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1. SIK'ASY: U.S. m CHIKA C0-CHAIK5 W TWE JCCT 
BUSINESS OEVELCPVEt;! AW HCOTIAl COJnMTICW ,'BDIC) 
VCftdW CSOUP PLEHART SESSIC« EXPRES^IS SATISFAaiOfl VITH 
THE OTIliUEfl SUCCESS Of THE EDIC IK PRCyCTIKG 81UTERAL 
:CCf;CHlC CaiPESATlCN. fimJR£ AREAS Cf COCPERATIQSf mi 
OVTIINED ST SUBGROUPS. THE CHINESE IKjED GBEATm 
an WAT ICS OF U.S. :XP0I17 COffTMlS C« HIGH 7ITOCGY 

eguiFVEMT jAiis. £nd sunkary. 

:. LiU KU. DIRECTM 5E!iEML Cf TH! SCIEKCE A«0 
TECHNOLOGY CFFICE OP CKIHA'S HIHISTSY Of FOREIGN TRACE 
AND 'SaSMK COCPERATICI (KCfTSC). CPLIED THE MfHIIE 3Y 
HViniW :£YtLCWENT5 IH TH£ BDIC WSriNG GHXIP SIKCE 

THE STH PiEWfnr susioa CF m jca has held in april 

1S9A. SEVERAL S'JBGSOJPS HAD BEEJI REORSAKUEC TO )m 
ACCJRATEIY REFLECT THE DIVISIOli Cf AOWBUSTHATWE 
SlESFOiSISIUTY IS CMIME5E "HHISTHIES. SCME SUBGfJOUPS HAD 
DlSOISSm IPECinC business OlfTRACTS WILE OTKERS HAD 
HELD SEMINARS TO sfmTE INDUSTRIAL C00PERATK3J. LIU 
^PRESSED THE CHINESE OESIRE "TJ KOVE FOR REASOfiS CF 
CCff/tUEWE THE SUBGRO;? Cfl SERVICES TO THE iWESTHEirT 
='O)0TICN WRUNG GRCl*?. THREE WE¥ 
!U5SflOUP3"TElEa»<UNICATIONS. ?HftP*(ACELTICAL5. 
EHVISa*<EVT rtRE *00[D ^0 THE 3CIC WRKWG GROUP. 
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LIU COWicVTEO THAir tke JCQ JERVEC AJJ ACTIVE WO 
IHSORTAKT ROLE IH P?!a<OTIHG U.S. 'CHINA C(X3FEIIATI03. HE 
SAID THAT HE HOPED THAT THE WJITEO STATES WULfl TUE 
COTETE ACTIM TO EflCOURAGE BILATEWL IfiDUSTRIAL 
CCX3PEPAT:CH. china. AS A OEYELOnW COUNTRY. HOPES TO 
AnHACT fCKEICN fUlfiJS. IT «A3 GHEAT mw POTEIfTIftL ttS 

lABQR costs. LIU STRESSED THAT OfllY MH BOTH THE 
UNITED STATES AW CHIKA BEHEHT FUCK TRADE AXO IRVESTKElff 
WILL INDUSTRIAL CCOPERfiTI0« DEVELOP SJ'OITHLY. 

i. Lr: STATED THAT ALTHOUGH m !DIC WRKIMG GROUP HAD 
ACHIEVED aREAT PROGRESS DURIKG THE LAST YEAR, SOKE 
PROBLEMS STILL REHAIKED. AI^O SOU COOPERATIVE ACnviTIES 
HAD SEEM FOSTPOyEC. HE RECCtflEUDEP THAT THE UHHED 
STATES AND CHm FURTHER OEVEIGP IfiDUSTHIAL COOPERATIOB 
TKSa'GH: PRCNOTING Hl/TUAL IWESTWEiiT, TEChKOLOGY 
TRAK3FER. RESEARCH If* LAVS AW) KARIET fiiaWJITIOaS. AKO 
TECWtOlOGY TRAIHIKG. HE SAID THAT SIPHESElfTATIVES FRCH 
OIFFEREVT U.S. IK0U5TRIAL SECTORS *W) EVTEFFRISES SHOULD 
LAUNCH TRADE ?R0KOTIO«AL EVEKTS. LlU URfiEO THE WUED 
STATES TO ADOPT A 'REALISTIC AHITl'OE' IH ITS REUTI0S3 
WITH CHIKA. E'iCOURAGE TECHhOLOGY TRANSFER. AM HEUU 
EXPORT COyTROU. 

5. 'J. 5. OE?ART)^E^^ OF CCWIBCE ASSISTANT SECRHARY FOR 
TSA3E OEYELCWENT RAY VICKRY REPLIED THAT THE BDIC 
WRtlWG GMUP HAD EMLISHED A STROW FCUNOATIOa FOR 
COfTINUEO LOTRIAL COOPERATIOfi BETVEES THE UMITED 
STATES m CHIM. A OlfFICULT TD1E U THE U.S. 

-CHIW S£LATIC«5HIP. THE 50IC WRCIUG GROUP HAD MADE 
TREMENDOUS ACHIEVEMENTS CS'ER THE COURSE OF THE LAST 
YEAR. THE 30IC WRtlHG GSOUP HAD SUCCESSFULLY PktKOTED 

ccm<£rc:;l emgagimemt betweeh the 'jhiteo STATED m 

CHINA. SDIC SU3SR0UPS HAO CARRIED OUT 35 TRADE EVEKTS 
mm THE YEAR. AM 42 ARE CURRENTLY SCHEDULED OWIKS 
THE REHAI!IDER OF ISSS MiO 1830. 



p. VICXERY stressed that it *AS :HP0?ITAVT to RECOGillZE 
THAT HUNDREDS Of PRIVATE TRADE ORGAKUATIOW AND 
8US1HES5ES HAD PARTICIPATED IN. AKD CC»miBUTED TO THE 
SUCCESS OF THE 30IC SUB6R0UPS. HE SAID THAT HE 
flPPFECIATED CHIK4*S ACCtPTAJJCE OF FMVATE SECTOR 
IWOIVEHENT IN THE 30IC WfiXITO 550UP. VICtERY COPPfEimtJ 
'MAT AS * PESUL: CF UTEXSIVE U.S. 'CHINESE COOPERATION. 
THE SOIC »OfiK!ffi GROUP HAD ALREADY ACHIEVED A GREAT DEA 
AND SH0UL3 HAVE A SRISHT fl/TURE. 



7. ll'J AGREED THAT THERE HAS 3EI«i 3REAT PROGRESS W 
U.;. -CHINESE IKMSTRIAL CXPERATICM. 3UT COWEHfTEO THAT 
THERE IS MUCH STILL YET TO ACHIEVE. HE AGREED WITH THE 
S'JGGESTICW CF 'H£ 'j.S CO-CHAIR THAT SlWttRY REPORTS 0* 
SUSGWJP MEETIItGS HELD 01 CCTOBES I? 3E pRESEHTEO, AttOb- 
INSTRliCTEO 'HE OiUtSl SEPRESEHTATIVE TO THE CHEHICAL50 
SUBGROUP TC iW -HE DLSCUSSIOfJ. 
BT 
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5. kU OSIHSh-G. VICE DIPiCTCH Cf THE CHINESE HIHI2Tinf Of 
ChFHTWL IKSUMffY'S DtPAfiTVENT CF II<TES«*TmL 
COCPEBATIOT. 3;iD THAT OiHESE «iO UP5. SEPRSStJiTATIVEi 
CF TH£ BOIC CHEMICALS SlMfiOIP HAD A3REED TO A WRl 
'KGWM FOR 15S6. HE IHDICATEO THAT THE TW SIDEX ASfiEEO 
TO COOPERATE 0« TItAOE BROWITIOH ACTIVITIES. IT m Zllh 
AGSEED THAT TH£ U.S. WILL !Et(0 tW DEUGATICW TO CHIKA, 

WT THE CHINESE KILL AUO SEVO DELEGAHCNS TQ THE 
UMITK UnES If TIME PEfWnS. WITH REdAiiC TO A 
CHEMICALS SUBGROUP -SPC^SOfiED TSAHIIG PRCXJEr. H HAS 
3EEK ASSEED TH*T THERE MAY 5E COOPEBATICH IB A CQHPOSnE 
FERTILI5EP PfiOGHAM. frt flEHAINlJfi PROBLEMS WiICH REMAIN 
lliCLlOE: Ca;C£fiflS BY U.S. FISHS ABO/T THE LEVEL OF 
DETAIL PEOUHED BT CHIW5 CHEMICAL qEGISTRATIOH SYSTEM. 
A!(D THE gUESTIC-H Of MASUT ACCESS *Ntl E(?UAL TREATMENT OF 
FOaiiaJ AW ChlHESI FIRMS BY THE CHINESE GOVJRWEKT. 

3. MICHAEL CCPPS. U.S. DEPflSTMEWT Cf COWERCE OCPUTV 
ASSISTANT SECPHASY BASIC IKCUSTRUS. ACREEC WHH 
*U*S A53ESSXENT OF THE CHEMICALS SIBGKCU? MEmBG. HE 
ADDED THAT THE CHEMICALS SUSG2CUP IS A PICTEEPIW 
SLSGROUP CF THE THE 3QIC AliC IS IKWH FOR ITS AGGRESSIVE 
Alio ENERGETIC AGEJIOA. HE THAMCEC THE CHISESE SIDE FOR 
?£i5(rTTItC ;i.S. PRIVATE FIfStS TO PW/IOE INPUT TO THE 
SUBGSDl'P. 



ELECTRONICS SliaGROJP 



UWLA5 SECTION 03 0^ 04 3EIJIW O^ief 

dio' PASS USTS FOR OtOSKIH/ICLEIS. SAKOS/LEHS 

DEPT ALSO PASS tJEC fCS BOWA.** Cl/TTEfi 

USDC; FOP flCTIW U/S ^OTHXCPF 

'J5XC ALSO FOP JilO/Iif/EAP/CEA/OFOREr 

•jSCa ALSO rCH 5l3C/:TA/lA/OF/AHSU 

:.C. 12353: H/A 

TAGS'. SBSR. 3TI0, OT. £TRO. 3EIP. ElffV. CH 
S03JECT: JCCT*! BUSIkTSS DEVELOPMENT AND IJlDOSTRIAL 
CXPERATION PLEKAPy SESSIOfiS 0CTO6ER 11 

\m P30C3AH FOa 1595. THE HOST IMPORTANT ELEMENT OF 
WHICH IS £ =LAN«EC SEMINAR 01 VASTE DISPOSAL. A Kl*<3EfI 
OF SEHItJAPJ. IHCLUDIW A POUW-TABLE DISCUSSION CS 
CHI^iA'J EJiVIPCNMEIfTAL AGEVO* Zl APE PUJJNEC FGS iiEIT YEAR 

14 iJ.S. COKMERCE PaiKIPAL DEPUTY ASSISTANT SECRETARY 
PCeiSSCff SEPLIED THAT THE UNITED STATES IS PLEASED TO SEE 
THAT CHINA SECOG-NHES THE IMPORTANCE Cf THE LWIKKMEm 
SECTOR. HE CCKXEtfTED THAT THE L'.S. SIDE OF THE 
:!rvlPOt«ENTAL Sl^GRCO? HAO S££N VEflY HfTcRESTED IN 
CHINA'S E.HVIROKMEKTAL AGEWA 21 AKD RmR-SEUTD PROJECT 
PRESENTATICJiS. 



10. TOJG BAOAli. DEPUTY QIPECTC? OF THE CHINESE HllilSTRY 
OF ELECTJJCWICS' l¥TERaATIC(AL AFFAIRS OFFICE. SAID THAT 
SIZ CF THE 13 «HI PROJECTS SIGNEO AT TH£ ITH JCCT 
PLENARl HAVE BHJi REALIIED 7/ER THE COURSE OF THE LAST 
YEAR. HE SAID THAT HE riOPED 'ROJECTS «. 11 AND 12 CAN 
3E BEFORE THE EJiO CF 19Sft. -il CCWEl^TED THAT 
THE CHINESE «PE SATlSf 1£D VITH THE r;CGaESS Cf THE ' 
ELECTRCJJiCS sueciicup. 

11. U.S. D'PAPTMEHT :f :jnnzi phiucipal :t?jvf 

ASSinAffT s;C?nARY SCSIfiSOH ALSO PafllSES 'HE SUCCESS Cf 
THE ;UC:"OHICS SUBGROUP. HE SAID -il fCPED FOR EVEN 
GSEATEH SUCCESS OUBING THE 'EXAINOEH OF 1995 AND 1996. 
^CSIKJC*! STAHD THAT ALSO «C?EO *«*T 'HE y<8mCl3 
SUSSROUr- PLAN CaiO 3E SIGNED AT THE ViU iLfJGftOU? 



-EDICAL PRCOUaS ANO 'ELECDWUNICATIOiS 



li PSESEffTATlOfiS VERE ALSO MADE BY CHIWS STATE 
^•-AfiMflCEiniCAL BUREAU DEPUTY DIRECTOR GEKERAL SHI XUAN 
-ND HIKISTPy Of POSTS AM TElECCJaUHiaTICWS OFFICE Of . 

:f,TtRNAT::j;AL affairs deputy oiricto^ chai qiwliam. shi 

STATED ^^^T THERE ARE ALHEADY 120 J.S. -CHINA OOKT 
VENTURES -WVCLVIKG THE PKAWACEUTICAL IWDUSTIIY. AB THAT 
n£ HOPED COOPI.MTICH IJJ THIS SEaOR WUL PHOSJIESS EVEN 
SORE SMOaHLY IN TH£ FUTURE. CHAI STATE THAT THERE IS 
MUCH COCPERATIOH EETVEEN THE UNITED STATES AKO OIIHA 01 
THE "UPCHflSE ^ND SALE OF TELECWWICATICW EOUIPMEMT. 



PRIVATE SECTOR FARTICIOATIC** 



ELECTRIC ?C?»Ea S^JSGfa? 



\1. CEPUP OIREaC-R GENERAL LIU iHAli CF t^E CHIVESE 
•llfilSTifY Cr ELfCTTlIC "-WER SAIQ THAT 'KE ^lECTRIC POtfER 
SUSGRCJP HAL AGnEt3 TO =WTE aiLAIEJAL CXPERATICN IN 
iLECTSIC =CWR CUftlfJG 1938. J.S. OEPARTMENT CF ENIRQT 
:EC!JTY ASSISTANT SECRETARY ''OR PaiCY. JESSIE ^'HflfilS, 
;TATE3 'HAT 'H: UNITED STATES HAD tGSEEO TO SPOHSCR A 
MIM3111 CF T?flC£ ^TOnOTIM £V£!fTS "MIU^ '.39! AS *ELL A3 

3u::: upw existing ihitiatives. :he r'iDiCATEo that coal 

rrCHfaCG^ 5W 'RAKSMtSSICJi/CISTPIBUriCfl 'UUl ^ISSIOiS 

•il: 3E -^£10 cuRiw; the -iiisr nsLr y ij;a. and that a 

JOUNO-MHIE ON ELECTRIC =af£R TRADE -IHAHCI.SG WILL 3E 
^e'.O :s rfASHIfjGTCV IN 5EFTEM3ER 1!S! 



•SVIFCSHEN'AL 'US^POJF 



ri'tsT^'irr ::sec::s -ai ;>*e^t:: --ar 'he aoic ' 

:HVI?i:W.NrAL IinSROtJF AS Cf*lT CffiCIALir jET 'JP ON 

cCT^sji; ::. 3Ut iAO m ~ vi^tSER :f iCHi-vEHENTS alheacy 
ru.iiw 139;. *he ..vitid :tates .-.no :im •'ave agreed to a 



:5. !'RICR TO ALLCWlSu REPRESENTATIVES 05 HE U.S. 
=RIVAT: SECTOR INTO THE CONFERENCE HOOt TO AHUD THE 
"EETIW. THE U.S. AND CHINA CD-CHAIRS SIGNED A -'OIWT 
OCCli^ENT OUTLINIMG ACC3<PLISHMENTS AND CBJEaiVES Of THE 
60IC 5R0UP. J.S. CO-CHAIR VICtEEY THEN 

I'JROOUCEO THE PRIVATE SECTOR PARTICIPANTS. HE STRESSED 
THAT IT :S ONLY THROUGH A STKlW AfO CUSf SELAT10)CSHIP 
<:TH rnt PRIVATE SECTOR THAT THE 301C WRUNG GM? ZfA 

men :ts full poteittial. u.s. private sectos 

ifPRESENTATIVES iNCLlSEO ElECUTlVES FRCH ^STIJJSOJSE. 
:CHN5C1 AND J0HN3C«. -EMNA CORFOftATIOPI tVASTE 
^MtS^imV, EASTMAN CHEMICAL. PHILIPS ?ETTOLEUM. CIiyiA. 
-.W J.WIPC*(MENT. a.S.'CHlJja TECH^JOLOGY f.TCHAf!GE. THE 
:OF"^AR£ ^USLISHERS iSSCCIATrcil, «(0 THE U.S. :L£CTRO«ICS 

J5Soc:;::c«. 

:.Hi»A cC'CHAis said that he vas gud 'o keet 

^i:*^ ;C ^ANY BEP^ESENTATI'/tS CF FWOUS U.S. 

:cRPORjri:NS. he :m«£nted that china ^uiiKi to 

:COFERATE IN "•'.i "ELC CF TECHfaOGY AWJ WANTS TO BUY 
J i. -CJIP^EWT. SE ^EITESATEO THAT 'HERE IS GREAT 
:r-r'fT'<|. rcR i.3. -::-^:!Ni ""ACE Jfi3 CXfERATICW. JUT THAT 
. : '.!Gh "CHKCLCGY EXPORT COMROLS HlfOE^ THIS TRACE. 
-[ STATED r-*T ^AMI FIRMS XANT TO SELL HIGH 
-KHKOLOGY iCUIPHEMT '0 CHINA. 3UT ARE JNABlE TO GET 

•rcu -.icENSES Fsm -he u.:. soverwext. LIU crrtD as 

X\ :WHPL: JAJCLEA^ =OtlK PLAJtTS AVO STATED THAT CHINA 
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VAHTFD TH THE 19J0'S TO W1 FKH «5TIWTOE. WT W 
fOflCW ISJTEAO TO GO TO THI mm. LIU SAID fHAT THt 
UftnJO STATE! «I05 TO W3M WAY FROl COCai tlPOflT 
OTRCLS AW EIPAJiD HIGH TECWaiOGY EXPORTS TO CHIRA. 
THIS «LL EWMO ETiPLOTfflEKT IH THE i;«lTfD STATES A.HO 
REDXC THE U.S. BlUnSflL TRADE DEFICIT VITJl CHIM. 

u. SILL ARCHIE. ?nnm or the u.s. EuaRMics 

KAHyFACTUHERS AS30CIATICH. AHO RICHARD &A5KINS OF 
WE5TIHGKCWE EACH mi BRIIf PREiEMTATIOttS TO THE BOIC 
riEKARY. AHCHIE JTRE!SEO TO THE mULli THAT HOST KEMERS 
OF HIS A55CCIATICN ARE 5»UU SCALE FIRW. HE STATED THAT 
TfWHOLOGICAL im/ATlOT AW) HARXET OPTOHTUJiniES OniN 
CC«E FRCW mLER FIRM. CHINA CO-CHAIR LIU SAID TWT 
m CHINESE HAVE NEVES TRIED TO LOOt OOW CM mUR 
FIRMS. HE SAID HE VOLC SE OPEH TO A«Y SPECIFIC 
SUGQEST'CKS FRCW THE U.S. JICE - PERHAPS THROUGH A 
im.l FRCW U.S. CO-CMIH VICIERY AFTER THE JCH PLENARY 
- ON Hot' THE CHINESE CM 3EST EXPAWJ COtlTACTS wrTH SMALL 
1N3 MEDIUM EHTERPfilSES. 
JT 

UHCLAS SECTIC« 04 CF 04 3EIJING 044455 

0£?T PASS USTf? FOa DWSKIfi/tLEW. SAWS/LEHR 

OEft ALSO PASS NEC FO! BOWAH CHTEa 

USOOC FOR ACTIKG U/S ROThtOPf 

USDCC ALiO FOR 44Z0/IEP/EAP/CW/0fCREST 

USCCC ALSO FCfi SUO/HA/IA/OP/AKSU 

E.O. ::35fl: H/A 

7AS5: !B3R. STIC. ECD. ETRO. 3EXP. EI^. CH 
SLUECT: :CCT'5 BUSINESS OEVELCPHENT AM IVOUSTHIAL 
COOPERATION PL£«Aia SESSICHS CCTOflER 17 • 

IS. RICHARD GASXIWS STATES THAT VESTIKGHOJSS HAS HAD 
rIFTEEN YEARS 0? FXPERIEtiCt IM TECHNOLOGY TWMPE8 lU 
CHIW. HE COWEffTtD. WteEVES. THAT CHIKfl'S (iKAT N£EO Of 
:HVEST>IEin' CAPITAL :C FINANCE IMFRASTRQCTURE PROJECTS 
COULD BE HOSE EASILT m U CHINA IHPRCVID ITS IKVISTMEJfT 
CLiHATt fOft FDRilSJi IHVEOTflS. LIU THAWED GUKIKS FC5 

^is nm mmi. he statio that chima m already mi 

XHO IS MllJfu SL^STANTlAL :>iYE5T>1£Hrs IH ITS ELECTRIC 

=owtR iwtisTRY. m "HE 'mi gorges ??kw£ct as ah 

example. LIU CdWEIHED THAT ?OREICI* INVE5T)(EFfT Ifl CHINA 
SHCUL: 3£ MUTUALLY SEXtrlCrAL TO lOTH SICES. 

:C. THIS CA3LE m CLEAfiEC BY OE?A«TXENT CF CCWERCC 
ASSISTANT SECRETARY VICXEJT' ?RIC!f TO HIS OEPARTURE FRCW 
3EKIHG. HALLFOSD BT 
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